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ARM LIFE PLC - - '
STATEMENT OF FINANCIAL POSITION AS AT 30TH JUNE 2018

b

M,\'HIII{' i

Managing Director

JUNE DECEMBER
2018 2017
NOTE N'000 N'000
ASSETS '
Cash and cash cquivalents | 2 924,013 _ 1,678,127
Fusmncial Asscts
Livesunent i Sceunties FYTPL Sa 14,360,711 11,020,166
[ivestment in Securities H'TM ab Shl 656 H68,55Y
[ivestment in Securities AFS 3¢ 189,595 139,197
I'rade recevables 1 28,248 13,004
Remsurance assels 5 483,001 . 303,244
Delerred acquisiion cost [ 18,920 11,0849
Other recevables and prepaymeats 7 170,579 105,120
Iivestiment propertics 2,006,000 2,006,000
Propert Plant and cquipment 9 129,875 TH,265
Statutory deposit 10 200,000 200,000
TOTAL ASSETS 18,352,600 16,132,394
LIABILITIES
Insurance contract halahites ( 11 L1 5,418 H690.911
Iivestment contract halahues . 12 2H850,475 2520 945
Tradde payables I3 12,024 13,2949
Orher payables _ 14 636,544 a12,22%
Retrement benelit obligation 15 H0,108 15,773
Current ineome Lax _ 16 - 929192
Delerred Tax habilines 83,900 83,900
TOTAL LIABILITIES 15,079,173 12,808,414
EQUITY
Share captal 1,786,960 3,857,115
Share premium 500,001 795,325
Depaosit [or Shares - 967,000
Statulory coniigeney reserve 428,612 28,614
I Value resennve 35,423 35,018
Retained carnings (3,133,967) (4,587.608)
Current Year Proliv/(Loss) 71,475 153,658
Revaluation Reserve 381,828 G81,828
SHAREHOLDERS' FUND BALANCE 3,273,427 3,233,979
TOTAL LIABIITIES AND EQHRY 18,352,600 16,132,394

Olawale B‘tkil'
Chiel Finance Officer
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STATEMENT OF COMPREHENSIVE INCOME FOR THE PERIOD ENDED 30TH JUNE 2018

JUNE DECEMBER
2018 2017
- NOTE N'000 N'000

GROSS WRITTEN PREMIUM 17a 3,010,620 4,539,117
Gross premium mcome 17h 2,412,516 3,621,800
Movement i unreaned premium reserve (202,833) (10,817)
2,210,183 A,080 U84

Remsuranee expenses (106,051) (1U8,681)
NET PREMIUM 2,104,132 3,382,302
Commussion meome 19 34,181 16,357
NET UNDERWRITING INCOME 2,138,316 3,428,659
Re-inswranee recoveries 20 75,038 138,167
Gross benehits and elaims pand 21 (375,865) (H70,2449)
Avcquisiion expenses duce for the pertod 22 (115,302) (189,601)

Increase on annuty contract abilities 22

(2,113,763

(2,098,750)

UNDERWRITING EXPENSES (2,559,892) (3,550,433)
UNDERWRITING PROFIT/ALOSS) (421,576) (121,774)
livestment imcome 23 . 784,415 1,288,787
Other operating income 2 15,181 75,959
Net uading loss on lnancial assets 25 23,325 193,715
Imparment of linancial asscts 26 - 10,328
Prolit on hnvestment contracts 182,995 104,11
Fan value giim on ivestment propertics - 15,000
Net Income 584,340 1,656,150
Admusrative and lnance cost 28 (512,506) (1,169,188)
Loss belore tax 71,834 486,962
Proht/(Loss) before tax 71,834 486,962
Income taxes

M tax . (22,912)
Income tax expensc (458) _ (10,391)
PROFIT/LOSS FOR THE YEAR 71,476 453,659
Other Comprehensive Income

Item that are or may be reclassified to profit or loss

Avanlable-for-sale mvestment securities - net change in e value 308 28,6063
reclassilicd o prolit or loss on disposal ol investment -
Other Comprehensive Income, net tax 398 28,663
Total comprehensive income for the year 71,874 482,322
EARNING PER SHARE IN(KOBO) 1 6

%
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Statement of changes in equity

as at 30th June 2018

Statutory
Share Retained Prepaid capital Fair value Revaluation contingency
Share capital Premium earnings  contributions reserves reserve reserve Total
N'000 N'000 N'000 N'000 N'000 N'000 N"000 N'000
Beginning Balance 1/1/2018 3.857.115 795.325 -3,133.968 967.000 35.049 384.806 328.612 3,233,939
Profit for the year - 71.475 - - - 71,475
Other Comprehensive income i
Net changes in fair value 398 398
Total Comprehensive income - B 71,475 - - 398 - 71,874
Transfer to contigency reserve
Proceeds from issue of share 929,845 37,194 967.039
Right issue expenses (32.425) | (32.425)
Prepaid contributions from owners (967.000) (967.000)
929,845 4,769 - (967,000) - - = (32,386)
As At reporting date 4,786,960 800,093.73 (3,062,492) 0 35,049 385,204 328,612 3,273,427
Statement of changes in equity
as at 31 December 2017
Statutory
Share Retained Prepaid capital Fair value  Revaluation contingency
Share capital Premium earnings  contributions reserves reserve reserve Total
N"000 N'000 N'000 N'000 N'000 N'000 N'000 N'000
Asat 1 January 2017 3,857.115 795.325 -3.541.313 967.000 6.386 384.806 282,299 2,751,618
Profit for the vear - - 453.658 - - - - 453,658
Other comprehensive income .
Net change in fair value - - - - 28.663 - - 28.663
Total comprehensive income for the year - - 453,658 - 28,663 - - 482,321
Transactions with owners, recorded directly in equity
Transfer to contingency reserve - - (46.313) - - - 46.313 =
Contractual commitment from owners = = = S - . - <
As at 31 December 2017 3,857,115 795,325 -3,133.968 967,000 35,049 384,806 328,612 3,233,939
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Statement of cash flows
or the year ended 30 June, 2018

DECEMBER

JUNE 2018 2017
Cash flows from operating activities:
Total premium received from policy holders 2.397.009 3.628.108
Reinsurance receipt in respect of claims 72,253 159,320
Coupon received on investment securities 279,438 268.662
Interest received on placement 22,410 34.379
Dividend received 26,540 46,357
Other income received (285.352) (449.717)
Payments to customers on investment contract liabilities 598,131 917,317
Receipts from customers on investment contract liabilities (213,717)
Reinsurance premium paid (342.524) (219.428)
Claims paid (660.621) (412.328)
Annuity claims payment (180.498) (838.045)
Commission paid (223.672) (183.135)
Payment to Employees (363) (530.093)
Receipts/(disbursement) in respect of staft loans (198.713) (275)
Cash payments for operating expenses (23.271) (505,201)
Income tax paid (1.716) (22,323)
VAT paid (2.408)
Net cash from operating activities 1,265,332 1.891,191
Cash flows from investing activities:
Purchase/sale of investment securities at fair value through profit or loss

6,498 31,790

Purchase of held to maturity investment securities (3,926,772) (5.406,933)
Redemption of held to maturity investment securities 592,224 1.888.000
Proceeds on disposal of available-for-sale financial assets
Rental income 45.200 54.524
Purchase of property. plant and equipment (76.456) (16.636)
Proceeds from sale of property, plant and equipment 72 1.839
Additions to investment property
Coupon received on investment securities 671.874 1,051,324

Net cash used in investing activities

(2.687.360)

(2.376.112)

Cash flows from financing activities:
Proceeds for the issue of shares

(967.039)

Issues of Ordinary shares 929,845

Increase/(Decrease) in Share premium 4. 808

Revaluation of properties

Dividend payment

Net cash used in financing activities 32.386 -

Net (decrease)/increase in cash and cash equivalents (1.454.414) (18:1,922)

Cash and cash equivalents at beginning of month/year 1,678.427 2,163,319

Cash and cash equivalents at end of month/year 224.013 1.678.427
M




NOTES TO MANAGEMENT ACCOUNTS

|2. CASH AND CASH EQUIVALENTS
Cashy aund |

Boauels
Treasury Bills
Shortternn placenwnt

o Dovesunem T secunes AFS
Aduiuity Fuased

10,736,115

v
- DECEMBER
2016
N'00O
Cash in hand
Peuy vash A80 aH0
Cashi at ik 176,025 1,120 500
Call Aveowt Frad Massges 17,009 i, 058
Short Term lnvesunen 10,580
224,013 1,678,427
|3. Financial Asscts
g YTD YID
JUNE DECEMBER
2018 2017
N'000 N'DO0)
HAae o Divestment o secunnes WVTPLL
Aoty Fonel 331710 S0,
Tnsuranee Contraet L, Fund 121,051 142,552
Sliehwolders’ Funed 102 Hii2 129064
61,656 568,552
A hvestuent In secnnues THTM TOTAL TOTAL

ERIEHN

2HI8.5970 PRI
705,590
14,360,714 11,026,166

131,906

Tsuranee Coutvaet Lia, Faned 141,508
Sharcholders’ Fund 7 684 7 6849
139,595 139,197
4. TRADE RECEIVABLES
YTD YTD
JUNE DECEMBER
2018 2017
N'DOO N'000
8, Premium receivable A3,000 A7 018
Lass @
Pronasion lor doubilul debn carmed Tonward (30:5,060) (305,060)
27,940 12,558
b, Reinsurance and Co-Assurance recovery receivable
Comngsurnee recenables NERLSY 44,521
Amonnt due Trom remsimice cotpaics
Lass ;
Tpunent 132 HH5) 132,98.5)
308 536
Gross wital 28,248 13,094
5. HEINSURANCE ASSETS -
YD YD
JUNE DECEMBER
2018 2017
NOOO N0
Onhier Assets (Clns teserve) 11,862 [RITATH
Rewsoranee Clanns Recemables 16,255 b, b
Reinsurnee Assets 297 067 24,5067
Prepad Remsuruee 2HLRLT [ ]
TBNR -
483,001 303,234
-




- YID
2017
N'000)
Opetug Baluee 14,089 12,492
Adelitions during the year | R A2 12,555
' Il 52862 || 35017
Avnortizatn ol connssion (018 CHLLO08)
A8, 920 14,039
7. RECEIVABLES AND PREPAYMENTS YTD L L
b JUNE DECEMBER
2018 2017
N'OOO N0
Stall loans & advinees | Gl 275
Prepaymients Sh6EE 16,27 |
Litereonngsun Recemables | - 1]
Transler lron mveshinent propenics | 100800 100,400
Trterval Mamsged Fund 3,004 3,00
WIIT Recenvable
Dividend income recevable | 1] -
Favan on policy holders - LERHY]
Rent recenvable 97,107 12,007
Interest recenable 0y 16,115
Ohier Assets ot 1 28910 17,143
Recenvable froan SHI | | At 42
Recenable lrom Anmny |l 1,862 A
Recewable Tron lusisnee Fuuds 7004 BRI
Recewable Trom lovesunent Fiuud | (1] (1]
Sundry debiors IR 12,778
Sub-total |l 281,355 216,195
Allowinee Tor wnpaeent (100,800} (100,800)
180,555 115,395
Add:
Investment receivables: |
Tovesunent debwors L1135 113,145
Aot due fron o stockbuokers I
Laise ineoie receivables 27,160 27,160
Sub-total 172,595 172,595
Alowaee tor mysunuent | (182,571} (18257 1)
(9,975) (9,975)
Grand Toul ' 170,579 105,420
|8. INVESTMENT PROPERTY . YD YTD
. JUNE DECEMBER
2018 2017
N'O00 N'O00
5 bedroom detached house located on Festival Road, Victona Island 180,000 FR0,000
Land wt Oworonshoki, Lugos State Residennal Scheme 11000 1100
2 units of detached house at 1E] Estate, Ibadan- Oyo Stte 4,000 S0, 000
1wl of semi-detached house at 1E] Estate, Liberty soad Thadan | 0,000 Al 00
ol aeres of Land ot Simawa Village, Ogun State .
Land at Edmund Crescent, Yaba, Lagos . _
10 Plots of Land a Lafiagn, Ea-Osa, Lagos 150,000 150,001
4 bedroom detached bungalow at Emeka Anyanoku, Garks Distriet FCT, Abwa | 130,000 | 150, G0
2 aeres of Land at Honey City, Abuja 180,00 180
5 Noors bulding at Kasumu Ekemode, Victoria Island #093,000 ROS,000
2,006,000 2,006,000
10. SATUTORY DEPOSIT
Phos regresems amnonns deposied with the Comral Bank of Nigera ACBN) paesiant 1o Sceton 1OCH
o the Tostwanwe At 20008 Tnberest is enned oo ihe deposit Bimmally o o sierlig bank
ACcon gm'wo gm'mo
il

o



11. INSURANCE CONTRACT LIABILITIES DECEMBER|
Balance b/forward NGOG
Outstanding claims a 651,265 708,501
Reserves - Annuiry b 9502 Bk B 0457 561
Reserves - Unecawned Premium ¢ A, 26 153,781
IBNR Claims d Hbit, U5 THLEIT
11,415,418 9,600,314
lla. OUTSTANDING CLAIMS
Opening Balance it | T
Addition during the year 726,625 119553
Payment during the year (843.663) (13,5750
Wirite-back 1o ncome stalement -
Reclassification to coinsurance .
631,264 768,501

11b. Movement on Annuity fund
Opening Balance
Addition durnng the year
Payment during the year
Reserving
Impact of discounting

Ile. M on 1 |
Opening Balance
Addition dunng the year
Amaortized duning the year

1le. Movement on IBNR Claims
Opening Balance
Actvities during the year

MOVEMENT ON ANNUITY
Opening Balance

Payments to annuitants

Increase on Annuity contract liabilites

8,057,381

3566676

1,655,2 2,797 204
bt -Had.0 0
(49,658 BETLO)
U, 165 280,260
.50 801 50579481
153,784 11268
215,8594 810
[ERIE]
45,240 153,781
TIOH I 47 hos

135,240

L2 RS

B, 088 T10E 1T
857 481 A6 6
R R HAR0 L
2113763 208,750

0,502,804

HOG7 081

12L.INVESTMENT CONTRACT LIABILITIES JUNE DECEMBER
2018 2017

N0 N0

Balance bfforward 2,530,008 | 1.900.27:
Dhepossat fon e ves 5aB057 017 280
Goaaiee Bcrest winbuable o e unds A0, 1018 154,152
A 128,007 2074711

Wathihrawval curng the v (277 6Ad) (LI T L)

Baspact ol disconnting - =
Closing Balance 2,850,475 2,529,995
13. TRADE PAYABLES o

YTD YD
JUNE DECEMBER

2017
NOOO

Reansuines payible A.140
Comlusmnce payable & Conuussion pavable Al
Corlnsurin e pavalile 008
42,928 13,209

14. PAYABLES AND OTHER CHARGES YD YTD
i JUNE DECEMBER

2018 2017
N'DOO NUOD

Avenals 135,561 144,797
PAYE & Pension paayabiles 0,632 [ iy
1heposie prenmn 0,702 y 702
Sundry ereclinogs Wl kAL 2005
636,349 512,222

L5).RETIREMENT BENEFITS OBLIGATION 2017
; NOOO

BRalance bfforward 41,405
Py anent chinng e period L5317 19,241
-_—



- — —
Piynent durang the period (18T 7,776
Closiug Dalance 50,108 45,773
16).Company Income Tax | 2017
] i N'OOO
Balanee byforward 22912 155, 142
Adledion dunng the yea - 42,550
Payent durig the pernd (22,412 (23,072
Closing Balance i - 22,912
173. PREMIUM INCOME
JUNE DECEMBER
2018 2017
N'O00 N'O00
Gross Premium Written
Coronip Lale ERN ]

Retul

Aduuily

Conp Lale

Transfer o Investment Contract

7040
1,655,256

3,010,620

60,301)

1L12,520)

Retal {.';.'l.'?,liml_ ARG ETHEY
Aduany " =
2,412,516 3,621,800
Mevernent m nnearned prepuum resene
(202,534) (HB17)
2,210,183 3,580,983
17b.PREMIUM INCOME
. JUNE DECEMBER
- 2018 2017
NOOO NDOO|
ANNUITY | ANNUITY
Gross prenmn witten dunng the vea
Cirosp Life preninunn 8177534 5 1A609
Avunuty 1,655,256 2,727 ¥
Tdbiviclual lile prenmun SA7 630 HI7.5 15
Frilsomadling of Limestooent (558.9:0) (17 418
Dloneserve fon sty honds RETRI ] A021.800
Mowenwent w anemmed preminm resene (202,533) (40,817)
9 949,357 3,580,983
18.PREMIUM CEDED JUNE DECEMBER|
2018 2017
N0 N'000
Re-msirnne vost - Group Lile 105,159 197
Rt e cost - Todividieal il b I, k3%
Vinespined seinsuninee promim -
106,051 194 681
-l!i.COMhﬂ.*lﬁI(}N INCOME JUNE DECEMBER
- 9018 e
N'O00 NOOO
Conmussion Recewved Dunng the vea AL181 3,457
34,184 46,457
20.RE-INSURANCE, RECOVERIES JUNE DECEMBER|
o 2018 2017
REAINSURANCE ASSETS RECOVERIES {2,218) 8,111
REINSURANCLE RECOVERIES-C/LANCOME 71,286 | 700 (Kily
75,038 138,167
2.
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21. GROSS anﬂig AND CLAIMS DECEMBERll
il i 2017
N'O0O
Cladins expense 220,625 370,210
Muoverent i ITBNR 155,240
475,865 570,249
JUNE DECEMBER
2018 2017
21 Inerease oty conteact abalies . NGO N'000
Tvaler o Anmmy conmact alalines 2113764 B,057 /181
2,113,763 8,057,381
22. Underwriting Expense JUNE DECEMBER
. 2018 2017
N0 NO0O
Connmssion s othier yelated expenses IRENEY [ {LNEAN]
Mauneisnwe expense | B 1] 24
145,302 189,601
23. Investment Income JUNE DECEMBER
2018 2017
N0 N'000
Rental Tnwone 15,200 31379
Diviclened mconme L0015 105,56
Teterest imeore on liae il assets 720,170 LIS
784,415 1,288,787
24, Other operating income JUNE DECEMBER
: 2018 2017
NO0O NOOD
Profit or loss on disposal of property plaot and cgqupoent 154 bl
Exchange Loss mate 15 (28]
Penaliv on lile policy 3554 15,170
Annuty deatly beneln clann 0,680 Giih, 150
15,181 75,952
25. Net rading loss on financial assets JUNE DECEMBER
2018 2017
N'OOO N'000
Clinges innet wacing meomwe of FYVTPL 23,325 67 986
Neet L value gan/hossh oan iy oo 125,729
Addisivaive clirges oo gronp life schienes 23,325 194,715
26. Impairment of financial asscts JUNE DECEMBER
L 2018 2017
N'000 N0
Baparnent/ twate-bae k) oo Trde recevables 2,014
Topinwent/ voe-bac ki on other recevables - (12,342)
Achimstrative chirges oo growg bile selwnes P (10,328)
27. Fund revenue account JUNE DECEMBER
(Annuity & Investment Contract Liabilities Fund) 2018 2017
- N0 N0
lovesient liwane 66,120 1,100,524
Conpinn Recenved 503,116 HA8,0 15
Tunpaact eliseonning (308, 16.5) (153%9,152)
151,472 2,079,416
28. Administrative expenses JUNE JUNE
2018 2016
N'OD0 N'DOO
Personnel expense 229 672 BG4
Depreciation 21771 LERAIIS
Anrliton’s renmmneration 7.250 12,000
Dhiretons fees sl 21]|n\~<‘;|lr'l::| 21,231 13,574
L I8
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Professioual expetise AL643 il SbLE
Consnltaney Few 9500 -
Lewy, subsernpaon and lillgs 33,06 2058
Repiurs e aniciuwe g || 20,080
Addvermsement and beancing (BRI RIS
Stinonery and office expense 25,735 280
Conporaie gilis el someins i
6,705 | 66,267
LN 17,17
A2 L0
12,082 HE I
16,507 | 41,210
1,750 | | RN
wiernel serviee clioge 1 806 il 487
Management servce lees -
Shires service PUV LR (AR
Fuusel Manager fees LagGty 1, 250
Achmstrnve expenses 9347 84915
512,506 1,169,188

e
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APPENDIX I
ARM LIFE PLC
Result of the company as at 30
30 JUNE 31 DECEMBER

Assets 2018 2017
Cash and cash equivalents 224,013 1,678,427
Fianeial Asscis 15,061,965 11,733,915
Trade recewables 28,248 13,094
Remsuranee assels 483,001 303,234
Delerred acquisition cost 48,920 14,039
Other recenvables and prepayments 170,579 105,420
Investment properties 2,006,000 2,006,000
Delerred tax assets . -
Propert Plant and equipment 129,875 78,265
Statutory deposit 200,000 200,000
TOTAL ASSETS 18,352,600 16,132,394
LIABILITIES
[nsurance contract liabilities 11,415,418 9,690,314
Livestment contract hiabilities 2,850,475 2,530,003
Trade payables 42,928 13,298
Other payables 636,349 512,255
Retrement benelit obligation 50,103 45,773
Current income tax - 22,912
Delerred Tax habilities 83,900 83,900
TOTAL LIABILITIES 15,079,173 12,898,455
NET ASSET 3,273,427 3,233,939
CAPITAL AND RESERVES
Authorised Share Capital
Share capital 4,786,960 3,857,115
Share premium 800,094 795,325
Deposit for Shares - 967,000
Contgeney resenve 328,612 328,612
Ir Value resenve 35,423 35,048
Retned earmimgs (3,133,967) (3,587,626)
Current Year Proliv(Loss) 71,475 453,658
Revaluation Reserves 384,828 384,806

3,273,427 3,233,939
STATEMENT OF COPREHENSIVE INCOME
GROSS PREMIUM WRITTEN 3,010,620 4,539,117
Gross premium income 2,210,183 3,580,983
Premium ceded to reinsurers (106,051) (198,681)
NET PREMIUM 2,104,132 3,382,302
Commission received 34,184 46,357
Investment & other operating income 799,596 1,364,739
Fair value gains/(losses) 182,995 219,470
Sundry Income 23,325 193,715
TOTAL INCOME 3,144,232 5,206,583
Claims paid and admitted (300,827) (432,082)
Acquisition Cost (145,302) (189,601)
Maintenance expenses (2,113,763) (2,928,750)
General Adminisrative and finance cost (512,864) (1,169,188)

=



|| 71,476 | | 486,962
STATEMENT OF CASH FLOW INFORMATION
30 JUNE 31 DECEMBER
2018 2017
Net cash flow from Operating Activities 1,265,332 1,891,191
Net cash flow from Investment Activities (2,687,360) (2,376,112)
Net cash flow from Financing Activities (32,386)
Cash and cash equivalent for the year (1,454,414) (484,922)
Cash and cash equivalents at the beginning 1,678,427 2,163,349
Cash and cash equivalent for the end 224,013 1,678,427
NOTE THE FOLLOWING INFORMATION
30 JUNE 31 DECEMBER
2018 2017
Liquity Ratio
Insurance fund/Total Assets 62.20% 60.07%
Cash and Bank balances/Total Assets 1.22% 10.40%
Current Ratio 19.69 20.42
Profitability Ratios
Pre tax Profit Margin 3.23% 13.18%
Return on total Assets 0.39% 2.93%
Return On Equity 2.18% 14.59%
Underwriting Expenses/Net Earnings -121.66% -104.97%
Management Expenses/Gross Earnings -24.37% -34.57%
Claims Incurred/Premium Received -13.61% -12.07%
Net premium margin 95.20% 94.45%
Non premium income/Gross eraning 47.06% 50.52%
Efficiency
Premium received to fixed assets 1 14/7
Asset Turnover 81/3 41/2
Underwriting expenses to total expenses 5 3
Claims Paid to Total Expenses 10% 9%
Management expenses to Total Expenses 1/6 1/4
Capital Structure
Equity/total assets 17.84% 20.05%
Fixed assets/Equity 5/7 5/7
<.




